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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Medical Emergency Resilience Foundation (the
Company) as at June 30, 2017, and the related income and expenditure account, cash flow statement
and statement of changes in fund together with notes forming part thereof, for the year then ended
and we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a system of internal
controls, and prepare and present the above said statements in conformity with the approved
accounting standards and the requirements of the Companies Ordinance, 1984. Our responsibility is
to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the International Standards on Auditing as applicable in
Pakistan. These Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the above said statements are free of any material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the above said
statements. An audit also includes assessing the accounting policies and significant estimates made
by the management, as well as, evaluating the overall presentation of the above said statements. We
believe that our audit provides a reasonable basis for our opinion and, after due verification, we report
that:

(a) In our opinion, proper books of account have been kept by the Company as required by
the Companies Ordinance, 1984;

(b) In our opinion:

L. The balance sheet and income and expenditure account together with the notes
thereon have been drawn up in conformity with the Companies Ordinance, 1984,
and are in agreement with the books of account and are further in accordance with
accounting policies consistently applied;

IL. The expenditure incurred during the year was for the purpose of the Company’s
business; and

III The business conducted, the expenditure incurred during the year were in
accordance with the objects of the Company;
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(c) In our opinion and to the best of our information and according to the explanations given
to us, the balance sheet, income and expenditure account, cash flow statement and
. statement of changes in fund together with the notes forming part thereof conform with
approved accounting standards as applicable in Pakistan, and, give the information
required by the Companies Ordinance, 1984, in the manner so required and respectively
give a true and fair view of the state of the Company’s affairs as at June 30, 2017 and of
the deficit, its cash flows and changes in fund for the year then ended; and

(d) In our opinion no zakat was deductible at source under the Zakat and Ushr Ordinance,
1980 (XVIII of 1980).

4 Wi owonsed o
ISLAMABAD ZIA MASOOD KIANI & CO.,

Chartered Accountants
Date: 2\/\0/20 F &

Engagement Partner:
ZIA ULLAH - FCA
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MEDICAL EMERGENCY RESILIENCE FOUNDATION
BALANCE SHEET AS AT JUNE 30, 2017

2017 2016
Note (Rupees) (Rupees)

ASSETS
Non-Current Assets
Property, plant and equipment 6 3,985,156 2,698,981
Current Assets
Advances ) 7 3,558,470 =
Deposits and short term prepayments 8 18,482,326 -
Cash and cash equivalents 9 82,222,687 15,435,190

108,248,639 18,134,171
FUNDs AND LIABILITIES
Funds
Unrestricted funds
- Accumulated Surplus/ (Deficit) 11,156,891 (449,990)
Restricted funds 10 69,161,483 15,435,180
Deferred income 11 2,068,906 2,698,981
Current Liabilities
Trade and other payables 12 25,861,359 450,000
Contingencies and Commitments 13 - -

108,248,639 18,134,171
The annexed notes from 1 to 23 form an integral part of these financial statements,
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MEDICAL EMERGENCY RESILIENCE FOUNDATION
INCOME AND EXPENDITURE ACCOUNT

From July 01, From November
2016 to June 02, 2015 to

30, 2017 June 30, 2016
t Note Rupees Rupees
Income
Income 14 512,528,431 16,035,190
Amortized income 11 630,075 152,519
513,158,506 16,192,709
Expenditure -
Project expenses ' 15 (419,367,564) 2
Administrative and general expenses 16 (28,457,758) (1,207,519)
Operating surplus before taxation 65,333,184 14,985,190
Taxation 17 - -
Surplus for the year/period after taxation 65,333,184 14,985,190
| Transferred (to) / from restricted fund (53,726,303) (15,435,180)
\
Surplus/Deficit for the year/period 11,606,881 (449,990)

The annexed notes from 1 to 23 form an integral part of these financial statements.

| Lol

——

CHIEF EXECUTIVE DIRECTOR




Page 3 of 21

MEDICAL EMERGENCY RESILIENCE FOUNDATION
STATEMENT OF COMPREHENSIVE INCOME

From
November 02,
2015 to June

From July 01,
2016 to June

a9, 2047 30, 2016
Note (Rupees) (Rupees)
Surplus for the year 11,606,881 -
Other comprehensive income
Items that will not be reclassified to income and
expenditure account: - -
Total comprehensive income for the year 11,606,881 =

The annexed notes from 1 to 23 form an integral part of these financial statements.

CHIEF EXECUTIVE DIRECTOR
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MEDICAL EMERGENCY RESILIENCE FOUNDATION
CASH FLOW STATEMENT

From July 01, From November

2016 to June 02, 2015 to
30, 2017 June 30, 2016
Note Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Surplus for the year/period 11,606,881 (449,990)
Adjustments for;
Depreciation 6 813,825 157,519
Amortized income 11 (630,075) (157,519)
= 11,790,631 (449,990)
Changes in; ,
(Increase)/Decrease in current assets
Advances (3,558,470) -
Deposits and short term prepayments (18,482,326) -
Increase / (Decrease) in current liabilities
Trade and other payable 25,411,359 450,000
Cash generated from operating activities 15,161,194 10
Less: Tax paid =
Net cash generated from operations 15,161,194 10
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment 6 (2,100,000) 5
Net cash used in investing activities (2,100,000) =
CASH FLOW FROM FINANCING ACTIVITIES
Increase in restricted grant funds 53,726,303 15,435,180
Net cash generated from financing activities 53,726,303 15,435,180
Net increase imcash and cash equivalents 66,787,497 15,435,190
Cash and cash equivalents at the beginning of the year/period 15,435,190 =
Cash and cash equivalents at the end of the year 82,222,687 15,435,190

The annexed notes from 1 to 23 form an integral part of these financial statements.
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MEDICAL EMERGENCY RESILIENCE FOUNDATION
STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED JUNE 30, 2017

ACCUMULATED
GENERAL FUND SURPLUS/ TOTAL
(DEFICIT)
Note =-e--- Rupees------

Balance as at November 02, 2015 - - -
Deficit for the period - (449,990) (449,990)
Balance as at June 30, 2016 - (449,990) (449,990)
Surplus for the year - 11,606,881 11,606,881
Balance as at June 30, 2017 - 11,156,891 11,156,891

The annexed notes from 1 to 23 form an integral part of these financial statements.
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MEDICAL EMERGENCY RESILIENCE FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 1
Status and Nature of Business

Medical Emergency Resilience Foundation ("the Company") was incorporated on 2nd day of November 2015, as a company limited
by guarantee under Section 42 of the Companies Ordinance, 1984. The registered office of the Company is situated in House No
638 - E, Main double road, Sector E/11-4, Islamabad.

The main objective of the Company is to improve health status of population by human resource development through capacity
building and strengthening the health system including effective management of health information system and efficient supply
chain system for better health outcomes. It also aimed at improving hospitals, rural health centers, basic health units and support
provision in case of emergencies delivering relief in response to a natural and man made disaster including health and nutrition
services.

Note 2
Statement of Compliance

During the year, the Companies Act, 2017 has been promulgated, however, Securities and Exchange Commission of Pakistan
(SECP) vide its circular No. 17 of 2017 dated July 20, 2017 communicated its decision that companies whose financial year closes
on or before June 30, 2017 shall prepare their financial statements in accordance with the provisions of the repealed Companies
Ordinance, 1984. Accordingly, the Company’s financial statements for the year ended June 30, 2017 have been prepared in
accordance with the requirements of the repealed Companies Ordinance, 1984 and approved accounting standards as applicable in
Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRSs) issued by the
International Accounting Standards Board (IASB), as are notified under the repealed Companies Ordinance, 1984, provisions of and
directives issued under the repealed Companies Ordinance, 1984. In case requirements differ, the provisions or directives of the
repealed Companies Ordinance, 1984 shall prevail.

Note 3
Basis of Preparation

3.1 Measurement

These financial statements have been prepared under the historical cost convention and except for the amounts reflected
in the cash flow statement, all transactions have been accounted for on accrual basis.

3.2 Significant accounting judgments and estimates

The preparation of financial statements in conformity with approved accounting standards require the use of certain critical
accounting estimates. It also requires the management to exercise its judgment in the process of applying Company's
accounting policies. Estimates and judgments are continually evaluated and are based on historical experience, including
expectations of future events. that are believed to be reasonable under the circumstances. These judgments involve
assumptions or estimates in respect of future events and the actual results may differ from these estimates. The areas
involving higher degree of judgments or complexity or areas where assumptions and estimates are significant to the
financial statements are as follows:

a) Useful life and residual values of property, plant and equipment
The company reviews the useful lives of property, plant and equipment on regular basis. Any change in estimates in future
years might affect the carrying amounts of respective items of property, plant and equipment with a corresponding effect
on the depreciation charge and impairment.

b) Impairment
The management of the Company reviews carrying amounts of its assets including receivables and advances for possible
impairment and makes formal estimates of recoverable amount if there is any such indication.

c) Provision for advances and other receivables
The Company reviews the carrying amounts of advances and other receivables on a regular basis and if there is any doubt
about the recovery of these receivables , appropriate provision is made.
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Note 3, Basis of Preparation - Continued...

d)

e)

3.3

Note 4

Provisions

Provisions are based on best estimate of the expenditure required to settle the present obligation at the reporting date,
that is, the amount that the Company would rationally pay to settle the obligation at the reporting date or to transfer it to a
third party.

Taxation

The company takes into account the current income tax law and the decisions taken by appellate authorities. Instances
where the company’s view differs from the view taken by the income tax department at the assessment stage and where
the company considers that its views on items of material nature is in accordance with law, the amounts are shown as
contingent liabilities.

At present, the income of the company, under Clause (58) of Part 1 of the Second Schedule to the Income Tax Ordinance
2001 is subject to Section 100C under which 100% tax credit is available to the company subject to fulfilments of certain
requirement as set forth by Federal Board of Revenue.

Functional and presentation currency

These financial statements are presented in Pakistani Rupees, which is the Company’s functional and presentation
currency.

New Companies Act, 2017, Initial Application of New Standards and Amendments to Approved Accounting
Standards

4.1

The following amendments and interpretations to published approved accounting standards which became effective for the
current year;

i) Amendments to IAS 1, ‘Presentation of financial statements’ provides clarification on a number of issues including:
a) Notes - confirmation that the notes do not need to be presented in a particular order.

b) Other Comprehensive Income (OCI) arising from investments accounted for under the equity-method - the share of OCI
arising from equity - accounted investments is grouped based on whether the items will or will not subsequently be
reclassified to profit or loss. Each group should then be presented as a single line item in the statement of other
comprehensive income.

i) Amendments to IAS 38, ‘Intangible Assets’ and IAS 16 ‘Property, Plant and Equipment’ introduce severe restrictions on
the use of revenue-based amortization for intangible assets and explicitly state that revenue-based methods of depreciation
cannot be used for property, plant and equipment.

The rebuttable presumption that the use of revenue-based amortization methods for intangible assets is inappropriate and
can be overcome only when revenue and the consumption of the economic benefits of the intangible asset are ‘highly
correlated’, or when the intangible asset is expressed as a measure of revenue.

i) Amendment to IAS 16 and IAS 41 - Bearer plants are now in the scope of IAS 16 ‘Property, Plant and Equipment’ for
measurement and disclosure purposes. Therefore, a company can elect to measure bearer plants at cost. However, the
produce growing on bearer plants will continue to be measured at fair value less costs to sell under IAS 41, ‘Agriculture’. A
bearer plant is a plant that: is used in the supply of agricultural produce; is expected to bear produce for more than one
period; and has a remote likelihood of being sold as agricultural produce. Before maturity, bearer plants are accounted for
in the same way as self-constructed items of property, plant and equipment during construction.

iv) Amendments to IAS 27, ‘Separate Financial Statements’ will allow entities to use the equity method to account for
investments in subsidiaries, joint ventures and associates in their separate financial statements.

v) Amendments to IFRS 11, ‘Joint Arrangements’; Accounting for Acquisitions of Interests in Joint Operations clarify the
accounting for the acquisition of an interest in a joint operation where the activities of the operation constitute a business.
They require an investor to apply the principles of business combination accounting when it acquires an interest in a joint
operation that constitutes a business.

vi) IAS 19, ‘Employee Benefits’. IAS 19 is amended to clarify that high quality corporate bonds or government bonds used
in determining the discount rate should be issued in the same currency in which the benefits are to be paid.

vii) IAS 34, ‘Interim Financial Reporting’. IAS 34 is amended to clarify that certain disclosures, if they are not included in
the notes to interim financial statements and disclosed elsewhere should be cross referred.
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Note 4, New Companies Act, 2017 and New and Revised Approved Accounting Standards, Interpretations and Amendments
thereto - Continued...

4.2

viii) IFRS 5, ‘Non-current Assets Held for Sale and Discontinued Operations’ is amended to clarify that if an entity changes
the method of disposal of an asset (or disposal group) i.e. reclassifies an asset from held for distribution to owners to held
for sale or vice versa without any time lag, then such change in classification is considered as continuation of the original
plan of disposal and if an entity determines that an asset (or disposal group) no longer meets the criteria to be classified as
held for distribution, then it ceases held for distribution accounting in the same way as it would cease held for sale
accounting.

ix) IFRS 7, ‘Financial Instruments-Disclosures’ is amended to clarify when servicing arrangements are in the scope of its
disclosure requirements on continuing involvement in transferred financial assets in cases when they are derecognized in
their entirety. IFRS 7 is also amended to clarify that additional disclosures required by ‘Disclosures: Offsetting Financial
Assets and Financial Liabilities (Amendments to IFRS 7)" are not specifically required for inclusion in condensed interim
financial statements for all interim periods.

The above interpretations and amendments are effective in the current year but are either not relevant to the Company or
their application does not have any material impact on the financial statements of the Company.

The following standards, amendments and interpretations of approved accounting standards will be effective for
accounting periods beginning on or after 01 July 2017:

i) Amendments to IAS 12, ‘Income Taxes' are effective for annual periods beginning on or after 1 January 2017. The
amendments clarify that the existence of a deductible temporary difference depends solely on a comparison of the carrying
amount of an asset and its tax base at the end of the reporting period, and is not affected by possible future changes in
the carrying amount or expected manner of recovery of the asset.

The amendments further clarify that when calculating deferred tax asset in respect of insufficient taxable temporary
differences, the future taxable profit excludes tax deductions resulting from the reversal of those deductible temporary
differences. The amendments are not likely to have an impact on Company’s financial statements.

i) Amendments to IAS 7 ‘Statement of Cash Flows’ are part of IASB's broader disclosure initiative and are effective for
annual periods beginning on or after 1 January 2017. The amendments require disclosures that enable users of financial
statements to evaluate changes in liabilities arising from financing activities, including both changes arising from cash flow
and non-cash changes.

i) Amendments to IFRS 2 - Share-based Payment clarify the accounting for certain types of arrangements and are
effective for annual periods beginning on or after 1 January 2018. The amendments cover three accounting areas (a)
measurement of cash-settled share-based payments; (b) classification of share-based payments settled net of tax
withholdings; and (c) accounting for a modification of a share-based payment from cash-settled to equity-settied. The new
requirements could affect the classification and/or measurement of these arrangements and potentially the timing and
amount of expense recognized for new and outstanding awards. The amendments are not likely to have an impact on
Company'’s financial statements.

iv) Transfers of Investment Property (Amendments to IAS 40 ‘Investment Property’ -effective for annual periods beginning
on or after 1 January 2018) clarifies that an entity shall transfer a property to, or from, investment property when, and
only when there is a change in use. A change in use occurs when the property meets, or ceases to meet, the definition of
investment property and there is evidence of the change in use. In isolation, a change in management'’s intentions for the
use of a property does not provide evidence of a change in use. The amendments are not likely to have an impact on
Company'’s financial statements.

v) Amendments to IFRS 12 ‘Disclosure of Interests in Other Entities’ (effective for annual periods beginning on or after 1
January 2017) clarify that the requirements of IFRS 12 apply to an entity’s interests that are classified as held for sale or
discontinued operations in accordance with IFRS 5 - ‘Non-current Assets Held for Sale and Discontinued Operations’. The
amendments are not likely to have an impact on Company'’s financial statements.

vi) Amendments to IAS 28 ‘Investments in Associates and Joint Ventures’ (effective for annual periods beginning on or
after 1 January 2018) clarifies that a venture capital organization and other similar entities may elect to measure
investments in associates and joint ventures at fair value through profit or loss, for each associate or joint venture
separately at the time of initial recognition of investment. Furthermore, similar election is available to non-investment entity
that has an interest in an associate or joint venture that is an investment entity, when applying the equity method, to
retain the fair value measurement applied by that investment entity associate or joint venture to the investment entity
associate’s or joint venture’s interests in subsidiaries. This election is made separately for each investment entity associate
or joint venture. The amendments are not likely to have an impact on Company’s financial statements.
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Note 4, New Companies Act, 2017 and New and Revised Approved Accounting Standards, Interpretations and Amendments
thereto - Continued...

vii) IFRIC 22 ‘Foreign Currency Transactions and Advance Consideration’ (effective for annual periods beginning on or after
1 January 2018) clarifies which date should be used for translation when a foreign currency transaction involves payment
or receipt in advance of the item it relates to. The related item is translated using the exchange rate on the date the
advance foreign currency is received or paid and the prepayment or deferred income is recognized. The date of the
transaction for the purpose of determining the exchange rate to use on initial recognition of the related asset, expense or
income (or part of it) would remain the date on which receipt of payment from advance consideration was recognized. If
there are multiple payments or receipts in advance, the entity shall determine a date of the transaction for each payment
or receipt of advance consideration.

viii) IFRIC 23 ‘Uncertainty over Income Tax Treatments’ (effective for annual periods beginning on or after 1 January 2019)
clarifies the accounting for income tax when there is uncertainty over income tax treatments under IAS 12. The
interpretation requires the uncertainty over tax treatment be reflected in the measurement of current and deferred tax.

ix) IFRS 9 *Financial Instruments’ (effective for annual periods beginning on or after 1 January 2018) replaces the guidance
in IAS 39 ‘Financial Instruments: Recognition and Measurement’. It includes requirements on the classification and
measurement of financial assets and liabilities; it also includes an expected credit losses model that replaces the current
incurred loss impairment model.

x) IFRS 15 ‘Revenue from Contracts with Customers’ (effective for annual periods beginning on or after 1 January 2018)
specifies how and when an IFRS compliant entity will recognize revenue as well as requiring such entities to provide users
of financial statements with more informative and relevant disclosures. The standard provides a single principle-based five-
step model to be applied to all contracts with customers. The objective of IFRS 15 is to establish the principles that an
entity shall apply to report useful information to users of financial statements about the nature, amount, timing and
uncertainty of revenue and cash flows arising from a contract with a customer.

The above amendments are not likely to have an impact on the Company’s financial statements, except for certain
additional disclosures.

In addition to the above standards and amendments, improvements to various accounting standards have also been issued
by the IASB in December 2016. Such improvements are generally effective for accounting periods beginning on or after 01
January 2018. The Company expects that such improvements to the standards will not have any material impact on the
Company’s financial statements in the period of initial application. Further, following new standards have been issued by
IASB which are yet to be notified by the SECP for the purpose of applicability in Pakistan.

IFRS 1 - First Time Adoption of International Financial Reporting Standards
IFRS 14 - Regulatory Deferral Accounts

IFRS 16 - Leases

IFRS 17 - Insurance Contracts

Note 5
Summary of Significant Accounting Policies

Significant accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all the years presented.

5.1 Property, plant and equipment
a) Donated Assets

Fixed assets received as donation in kind are recognized as Property, plant and equipment at the time of acquisition at fair
value and the corresponding amount is credited to deferred income.

Renewals and replacements are recognized in the carrying amount of the property, plant and equipment if its is probable
that future embodied economic benefits will flow to the Company. Other maintenance and repairs are charged to the
income and expenditure account. Gain or loss on disposal is taken to the income and expenditure account.

Depreciation of an asset begins when it is available for use, i.e. when it is in the location and condition necessary for it to
be capable of operating in the manner intended by management. Depreciation of an asset ceases the date when the asset
is derecognized. Therefore, depreciation does not cease when the asset becomes idle or is retired from active use unless
the asset is fully depreciated. Depreciation is calculated on a straight line basis and charge to income and expenditure
account to write off the depreciable amount of each asset over its estimated useful life at the rate specified in Note 6.

The carrying amounts are reviewed at each balance sheet date to assess whether they are recorded in excess of their
recoverable amounts and where carrying value exceeds estimated recoverable amount, these are written down to their
estimated recoverable amount.







